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Mr, H . L. Keonloyside, Diroetor-(hmral, Technical Aasittanct
Adminlatration ‘

Lall, Assiat.ant Socrct.arp(iemral, Gcntoromo and General
Sorvicos

i ke Fellawing our conversation and the receipt of your memorandun -
~of 9 October, I have come to the conclusion that I have no alternmative
but to agree to your request that certain items of equipment required
for Technical Assistance Administration projects should be purchased
in Australia. 7This matter was considered by the Committee on Contracts
at a meeting held on & October, and it was their recommendation that :
- these items be purchased in Australia at prices not to exceed those for
- equivalent U.S. equipment by more than 10% on an overall basis; and that
if any individual item is higher by more than 25%, that such purchase
~ should be referred back to the cm%u for its specific approval.

; 2, !lmmrar, in vimr of the raet that you havn certified that this
- expenditure will serve the interests of the Technical Assistance Admine-
 istration program better than any other arrangement, I have advised :
~ the Purchase and Transportation Division that we may proceed with these
- purchases on the following basis as outlined in your memorandum; :

(1) that the purchases are made in accordance with the established
. procedure by Brigadier Frank Field, the UNICEF Purchasing
- Officer, in cooperation with the Australian Govermment;

(2) that the average cost of the purchases will not exceed by more |
~ than 25% Brigadier Field's estimate of tlw aoat of sinilar :
articles in the United States;

(3) that in the case of any single major item that Brigadier Field
estimates may exceed this ratio, the expenditure will not be
~ authorized until the case in paint has been referrcd t.o Head-
quarters in Hew York. ‘

: 3. I must reiterate, however, that altheugh I have the nominal
responsibility of approving all United Nations purchases, I have no al-
ternative but to accept your recommendation in cases such as this one
where it appears we must purchase goods from a member country at higher
prices than we might have to pay elsewhere or be faced with the alterna-
tive of losing the funds that have been appropriated under the stipula-
tion that they must be spent in that countyy. I feel that the decision

~ that I have taken is in accordance with the conclusions reached when
thislmttor was d:lacmm at the Secretary-Ceneral's meting on 3 Fobru-
ary 1953.

' ees Socretafyc-eomral, Mr. Price, M, Mapes




