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A S S E M B LY -~y 1 August 1958

ORIGINAL: ENGLISH

Thirteenth session

. THE REIMBURSEMENT OF THE COST OF CLEARING THE SUEZ CANAL

Report by the Secretary-General

iy Under resolution 1212 (XII) of 14 December 1957, the General

Assembly endorsedthe recommendation of the Secretary-General that,

subject to reduction by such resources as might become otherwise

available, reimbursement of the advances made by contributor countries

to meet the costs of the operations should be effected by the application

of a surcharge on Canal traffic and that, under this arrangement, a

surcharge of 3 per cent on Canal traffic would be paid by all shipping

and trade using the Canal into a special United Nations account, the

procedure to govérn such payments to be negotiated with the Government

of the detinfi Arab Republic and with the other parties to the payments.

At the same time, the Assembly authorized the Secretary-General to

take the necessary steps to put this arrangement into effect.

2, After completing the required negotiations, the Secretary-General

made today the annexed announcement relating to the arrangements to be

made for the collection of the surcharge.v This announcement has been

communicated to Permanent Representatives at the United Nations and to

the International Chamber of Shipping. It is being widely published in

shipping journals. In accordance with its terms, the arrangements for

the collection of the surcharge will come into effect on 15 September 1958.

95 The Secretary-General has signed an Agreement with the Banque de

la Société Générale de Belgique, Brussels, appointing the Bank as agent

of the United Nations for the collection of the surcharge, in accordance

with the terms of the announcement.

58-18070



S $

’

/3860
/English

: Page'2\ i

k. The Sécretary-General will keep all Governments concerned informed of the

progress of the collection and will present to them periodical accounts, through
their permanent missions to the United Nations.

S The amount to be recovered, subject to necessary adjustments from time to

time, is approximately $8,200,000.
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ANNEX

ANNOUNCEMENT BY THE SECRETARY-GENERAL OF THE UNITED NATIONS
ON THE REIMBURSEMENT OF THE COST OF CLEARING THE SUEZ CANAL

1. Under resolution 1212 (XII) adopted by the General Assembly of the United

Nations on 14 December 1957, a surcharge of 3 per cent on Suez Canal traffic is

to be imposed in order to repay the advances made by certain countries to the

United Nations to meet the cost of clearing the Canal.

2. With effect from 15 September 1958 the following arrangements are made for

the payment of this surcharge.
D% The surcharge in each case shall be 3 per cent of the Canal Transit tolls

payable in respect of the particular transit in either direction through the

Suez Canal. For the purposes of this calculation, only the tolls payable in respect
of the actual transit shall be taken into account, and other tolls and dues

incidental to a particular transit such as port or lighterage dues, shall be

excluded.

L, The surcharge will be payable by the legal entity or person responsible for

payment of the Canal Transit tolls or by any legal entity or person paying such

tolls on behalf of the entity or person responsible for such payment.
553 The surcharge will be payable in any currency in which such tolls may be paid
by the payér, at the time when the tolls are paid.
6. (a) The Banque de la Société Générale de Belgique, Brussels, has been

appointed by the Secretary-Géneral to be the agent of the United Nations

for the receipt and collection of the surcharge.

(b) The Bangue Belge et Internationale en Egypte, at Cairo and Alexandria,
the Belgian-American Bank and Trust Co., New York, the Compagnie de Gestion

et de Banque, Geneva, the Banque Belge Ltd., London, the Banque de 1'Union

Parisienne, Paris, and the Banco di Roma, Rome are designated as sub-agents
of the Banque de la Société Générale de Belgique for the same purpose.
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T. The banks authorized to receive payment of the surcharge will open special
accounts for the purpose designated as "United Nations Suez Canal Clearance

Accounts". Payment of the surcharge should be made directly to the credit of

these accounts either

(a) 1In one of the banks outside the United Arab Republic noted in

paragraph 6 above, or

(b) In the Bangue Belge et Internationale en Egypte, at Cairo or

Alexandria, the payment being accompanied by the information normally

reqpired at the time of the payment of Canal,Transit tolls.

o It is hoped that the expenditure on clearance of the Canal will be recovered

by this surcharge within a period of approximately three years from the date of
‘

the beginning of the collection of the surcharge.

9. The collection of the surcharge will cease as soon as the amount required
has been received. Any excess amount collected will be refunded to those who

paid after the date on which it is calculated that the total amount required was

fully collected.

1 August 1958
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Press Release s¢/711
1 August 1958

- TEXT OF. ANWOUNCEMENT BY THE S"CRETARY-GENERAL OF THE UNITED NATIONS
ON THE REIdBURbEWhNL CF THE COST OF CLLARIFG THE SUEZ CANAL

1. 'Under resolution"zlz (“II)‘aBopted by the General'Assembly ,,efifmfo
United Nations on lh December 1957, a surcha*ge of i) per

. cent on Suez Canal

traffic is to be 1mpnsed in order to repay the advances made by certain countries

,to the United Nations to meet the cost of cleurlng the Canal.
:

'2.v With ef?ect from15 Septenber 1958 the following arranpements are made
:

for the payment of this surcharge.

3. The surcharge in cach case shall be 3 per cent of the Canal Transit tolls

payable in respect of the particular transit in either direction through the Suez

Canal. For the purposes of this calculation, oanly the tolls payable in respect
of the actual transit shall be teken into account, and other tolls and dues inci-

dental to a particular transit such as port or lighterage dues, shall be excluded.

L. The surcharge will be payable by the legal entity or person responsible
for payment of the Canal Transit tolls or by any legal entity or person paying
such tolls on behalf of the entity or person responsible for such payment.

5. The surcharge will be payable in any currency in which such tolls m&y be

paid by the payer, at the time when the tolls are paid.
6. (a) The Banque de la Société Générale de Belgique, Brussels, has been

appointed by the Secretary-General to be the agent of the United

Nations for the receipt and collection of the surcharge.

(b) The Banque Belge et Internationale en Egypte, at Cairo and

Alexandria, the Belgian-American Bank and Trust Co., New York,
the Compagnie de Gestion et de Banque, Geneva, the Banque Belge

Ltd., London, the Banque de 1'Union Parisienne, Paris, and the

Banco di Roma, Rome, are designated as sub-agents of the Banque
de la Société Générale de Belgique for the same purpose.

T. The banks authorized to receive payment of the surcharge will open

special accounts for the purpose designated as "United Nations Suez Canal

Clearance Accounts,” Payment of the surcharge should be made directly to the
'

(more)



Sl

_ Press Release SG/711
1 August 1958-

nqredi‘q of ‘bhese accounts either

(a) In one of the banks outside the Umted Ars.b Repu‘blic noted in

paragraph 6 above 5 or
'

(b) In the Banque Belge et ,Internationale en Egypte, at Cairo or

Alexandria., the payment being accompanied by the inf'o.cma'bion

normally required at the time of the payment of Canal Tra.nsit tolls.

B I‘o is hoped 'bhat the expenditure on clearmnce of the Canal will be

recovered by this surchara, within a period of appro:fimately three years from
the date of the beginning of the collectz.on of the surchage.

:

9. The collection of the surcharge will cea.se as socn as the amount re-

quired has been received. Any excess ‘amount r*ollec*ed willbe refunded to those
who paid after the dute on .flC.i.hW it is calculaed that the total amount required
was fullj co.Llected.



~

Same letter sent to the Permanent Representatives of Ttaly and Panama.
=

25 July 1958

Dear Mr. von Bmich-()pperb, :

The nagotiationa for the imposition of a surcharge on Suez Ganal
tolls have been greatly protracted. I quite understand the difficulties
which the Governments concerned have in arranging for payment of this
surcharge by or on behalf of their nationals responsible under the terms
of the arrangements with which you are femiliar, At the same time, it
is clear that the contemplated arrangements must be put into effect if
I am to discharge my duty under the resolution of the General Assembly.
Nearly all the Governments concerned have agreed many weeks ago to aw

e .pmoeeding to the execution of the scheme,

I feel therefore that I can no longer peatpone the issue of the
announcement. As you are aware, this announcement will give a period
of six weeks' noticebefore the scheme comes into operation. This will
give plenty of time for allGovernments to make their final arrangements

~and, if they wish to pay in respect of their nationals, to make an agree-
- ment to that effect with me, I trust therefore that you will understand
~ the necessity in which I find myself to proceed to a further stage in

~

this matter and that we shall have the co-operation of your Government
in carrying out these arrangements. I propose therefore to issue the
announcement next week, at the latest on Friday, 1 August 1958, If
your Government sees any strong objection to this course,you will no

~ doubt let me know as soon as possible beforehand,

Yours ,yléraéflis
"

Dag Hammarskjold
Secretary~General

His Exeenaney
:

Mr. Georg von Broich-Oppert
Permanent Observer of the

Federal Republic of Germany
to the United Nations =

460 Park Avenue
New York 22, N 1



DISCUSSIONS ON SUEZ CALAL CQMPENSATION

rrlO OPEN 19 FEBBUARY UNDER INTDRNATIONAg BANK AUSPICHS

i

Arlslng out of the decree of the Government of Egyptnatlonal;zingthe

.andDevelopment.

These d1scuss1ons are dlrected toward a settlement of the compensatlon
N 2 KAl g

‘to be pa*d to the shareholers."t- e e ,,f S fi';k'",
P

lFurtber detalls on p&ans for themee*ings are given in UN Press Reieese,'
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centage
of swrcharge .

together amounts to 0.08 per cent (i.e., $8.6 million levied on imports
,000 million). The relatively lower incidence of the surcharge

of India is attributable to the swall proportion of imports
of low-pricedbulk commodities. :
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UNITED NATIONS @ NATIONS UNIES

T0: Mr, Philippe de Seynes, Under-Secretary,
Department of Economic and Social Affairs

William R. Leonard, Direstor, Statistical Office

1. On Priday aftermoon the Secretary-General's Office
.

requested that a rough estimate be made of how the $8.6 million
used to clear the Canal would be distributed among ecuntries
i

‘

L Q1) ¢ '“.6 million were raisedby a surcharge on Canal
s and .

(2) tlp surcharge were assumed always to fall on the imperter
of the goods.

by the Seeretary-General. The trade statistics, of course, make no
spedifie distinction between goods which have and goods which have
not traversedthe Canal., Assumptionsand estimates had to be made

the data into the required form and, therefore, the figures
shouldonly be used as illustrativeof approximate

orders of magni © :
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New Xerk,‘January‘ZBrd, 1987

'?ermanent Mission of Finland

 to the United Nations

No, 165

“,Sir, ,

,

e
_ :

|

|

Thave the honour to refer to Ybur Excellency's note FI 323/3 (10)

~ of the 25th December last regardlng the flnan01ng of the clearance of the

Suez Ganal.,-_,
: e

:

:

In replyI have been 1nstructed to state as follows'

The Finnish Government have already advanced the substantial amount

ot 500 million Finnish marcsor $2.16million towards the operatlon of the

= Unlted Nations Emergency Force 1n Egypt. This amount is equal to about
'

flftyelght tlmes the sum,whlch accordlng to the scale of assessments for

Members' contributions to the Unlted Natlons, would be Flnland's share 1n a

‘total iibloenyze:. : e
‘

'

;

’The Flnnlsh Government therefore, regret that they are not in a

'~i p051t10n to brlng erefleb Parliament a bill regardlng further 1nter1m.f1nanc--

~rM1ng of obllgatlons under General Assembly Resolution hll before an agree— "'
lment ‘has been reached as to the settlement of thelr sesnepfle caused by the

-"partlclpatlon of Flnnlsh volunteers in the Unlted Nations Emergency Force.,

A beg TYour Excellency to accept the assurances of my hlghtest
7con51derat10n.

(Sgd) GA, Grlpenberg
Permanent Representantlve of ;”'dnafllF

to the United Natlons =

His Excellency
Dag Hammzrskjold, Esqg., i

;
'

Secretary=General of the United Natlons,
New York, N.Y,
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Working Paper - 7 February 1221

Py
"

An early arrangement of a provisional character for the

collection o_f all payments for transit through the Suez Canal, seems

. essential in order to avoid a posSible conflict when traffic through the

Canal is resumed. The arrangement should be such as to avoid any 'pro-l
judging of the forthcoming negotiations on the general settlement.

‘

‘It should further take into account the situation established in the

course of fiuoiverp negotiations which have been accepted by the Mn

parties as a starting point for new negotiations.
|

.

2. The situation after the London Conference in August was

sumned up by Mr. Menzies 1n the following terms:

"From the outset, you will have observed that the eighteen
pations have mot attempted to arrive at any joint opinion as %o

the validity or otherwise of Egypt's nationalization decree,

The London conference felt that to have a debate on this point
would be fruitless, since the conference possessed mo authority
to make any judicial determination.

It was therefore considered much more practical to work out

constructive proposals which assumed that the act of nationali-

zation had occurred and that the problem of the payment of

compensation to the Suez Canal Company would be properly dealt

with, with provisions for arbiyration in the event of difierence,
and that what was needed was the establishment of principles
and methods for the future."”

3. It is of interest to mote further that Foreign Minister Pineau

expressed himself at the london Conference as follows:

"Ilya des points sur lesquels rous considérons que ltaccord

doit 8tre facilement acquis, encore qu'il comporte pour certains,
dort nous somnes, des sacrifices éviderts. Ces points sont les

suivants:

A) La propriété du Canal et de ses installations est reconnue

A 1'Egypte, ce qui entraine en faveur de celle-ci le principe d'une

redevance adéquates
' e

| ]: B) La Compagnie Universelle devra $tre convenablement indemniaéo”"i
et elle pourra devenir par exemple une sorte de holding gérant son



propre portofouille.';
Le The Schrity Council's decision, 13 October, stated in point

6)t ;‘In case of dispute, unresolved affairs bet;.men the Suez Canal

Company and the Egyptian Government should be settled by arbitration

with suitable terms of references and suitable provisions for the

|

payments of the sums fo\;nd to be due®. In the A4th point the Security Counc

stated that "the manner of fixing tolls and charges, should be decided by
"

agreement between Egypt and the Users", These points make it clear that

also the Security-Council worked on the basis of the assumption that

Egypt's ownership of the Canal w‘ohld be respected (an assumption correlated

with the Council'’s own decision, as endorsed by Egypt, that' the Company

would get full compensation).
'

'

.

3. II a proposal for provisional arrangememnts is to be put forward

by the Secretary-General, it seems necessary for him to base his proposals i

on the assumption ref_erred to above, as another stand would invélve a

retreat from the starting point for previous negotiations and the working
1

Wtheois maintained all through the "progress so far made".

6. It follows that a provisional arrangement should meet the

’ three tollbwing objectives:
|

:

a) It should eliminate the risks for a collision by being

acceptable to f.he users as well as to Egypt;
.

b) It should not ‘prejudge the position of any one parf.y on ope-

rational, institutional or general financial questions (boyond the

extent to wh#ch this may be considered as having resulted, in a

provisional way, from previous negotiationsj

i



¢) It should be based on the working Wthelh implicit in

those negotiations, from London am\‘onwards, ‘that Egypt is owner

of the Canal.
'

1. The pi‘ocoding argument indicates that payments nhould‘be made
E

to an acoourt held in the name of Egypt, but that the .d:hpoui over such

an acoourt, .thgixfi be qualified either (a) by an agreement between the

_parties, or (b)'by reserves made in oonno.xion wit.h paymerts to the aceo.\mt..v'j;

A gonora.l provision for the acoount would be that no-one, by paying to

the acocount, has ooxnmittod himself to any c.fiicops stand on those quest.lox.

‘which were covered by the Security Council and 1n the exchahge of letters

between the Secretary-General and the Foreign Minister of Egypt baaed on

the resolution olf the Security Council.

A

:

|

8. The immediate question is, on the basis of tiis argument,

what rules for disburaaiont from the account might be consido_rod 'accept.ap‘l,é
by Egypt and by the users. The simplest aolut.ion would be that all dis-

g

'

bursements, except those necessary for current expenditures, would be

,dodnepsfis pending a settlement of outst.mding questions. Other fomulae -

are, however, possible. :

f. A special question refers to administrative arrangements for the ’_‘
account and for ‘the collecting of tolls and charges. Where should the

acocount be held? Through what agents should payments to the account

be made?
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FI 323/3(10)

1"] Jaguary 1”‘]

~ i

The Secrctary-Ceneral of the United Naticns fimup his

complinents to the Permanent Representative of Clnld&to the
'

United Notions and has the honour to seknowledge the reesipt of

his note of 17 Jenusry 1957 in which mo's«mwom is

informed that the Government of Canada, on a certaln understanding

and in aecordance with trr#ngemnh to be worked out with the

Secretary-General, is prepsred to advance an amount up teo

. $1,000,000 4n response to the a'flm& appeal for

interim funds to meet the current costs involved in the initial

work of -elearing the Sues Cionls o

'

The Bocratar;wmn; wishes to inform the Permanent

Roprcuntaun of Canada to the United Naticns that he will use

ke best offortss

|

(1) to obtain AStuiinioed that negotiatims under the

auspices of the United Nations will be pursued
rapidly for an overall agreement on the Suss

Canal prodlem, having regard for progress prcviouly
madeg ;

)

to work out a definitive plan for the finaneing of
the total cost of rehabilitation of the esznal which
will fnelude prevision for repayment of the interim
advanges to the Covernments eancered,
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The Secretary-General of the United Nations presents his
amlmm: te the ?amnmt' Rnproummin of the United am,«

= Meriu to the United Nations and has tha !ww m Mcr to

el 'hia m dflmn Mar 1?56 awhm t.hat. the aunmmt QIm‘ =

.
.,W“ States isprepared to ,um.m.fl in mmm. with terns mv .
mmgmbs to be wrkcd mxt wuh themmgrym’ tuué.EP‘: .

" ta ‘the muntof 35,090,060 taz* t&a mou of am»m themm”
:

of w.t.nlwrkmuumg them,we
, =

_

An t.he lnmfi-nywimm mnrba& to thc G‘mm Aambly on

: ,Romor 20, 1956 (A/3376), theCovernuent of Egypt has requestedo

assistance from the mm.aaNations :m mamnmta for ‘clearing tho

_

-“s‘\u emal as a matter of high prinriw. In aemrdam-with uu -

~ provisions of Ruolution A1 of theGeneralAssembly tdapbod no
594th lery Meeting on lovmbor24, 1956, the Secretary-General
has mgotiaud drm ummunu with print; oontm«tors for work
involwd in clmmce of the &mcmal. rer tho m&m sklzu of

=

|

this work, the flrMyraMM ‘estimates that an intcm Ad'maoa

of approximstely 310,00@,000 to m,me,omwill M r‘quind, as an

~emergency measure, in order that the United Nations may uoeutn
’

contracts with ma.firpmppa contractors s0 that the elnrins cporatiom
|

may be ap«dily and otreatinly .mka.flodnu
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:
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for mtmetioa and Emzmnh tn act as the fiscal ‘G‘M" fnr

t-ha minfl Ha‘bim by m&vmg, lwldiag and’gn.flrhlid tkc httm
advanm tomeet expessesofinitial work in clearing the Suez |

Gam. m toms nx this duigmtiea are set hfief inthc mmgm
Gcmml's Icttu e.r Jamry 2, 1957, a copy of which is .lflaelm

In uking for an advance of SS,M,BBQ fren the datiafl States
, _ ,uirufl:;«wsocm.mmm ushutamromthnw

a:mwm &a»t&ahunmemmt#tmr-
(1) to obtain assurances that negotiations under the a.uspirces
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include wo’visim fer mwt of the mm-:u adyances
"WWQMWM

. e
v nfimmmmasm use his best nrram to obun

e

_ »’namm from the tmnofiof m um,, pending a mm muo-”
,flm‘mmmmfem‘wmmopamieuermm

~will be in aeeomwith the primiplu of the @m«&mpu -
nefimm. of18&, aad in tha ;u.gm of &!m progressdmm,

'

e.including the six mam forth in the snwmComell resolution,flnbebefito‘
'

ary-

-

thcelumu ar ta!u m Qtaal as ylwituffi andhmfiifim as
epossible. m mptd.m Geremm is, likwiaa, rcw to negotiate }-

,

-

a mnum of tho ama flmfl question, iu’rmg regard tar Pregm: 4. sie. pnvlomlrnd& In this mm, the laromfi-ytatcrwS dram
:

-

attention to the aetieu of the Security Council (see United NationsDocument sm.?s} and the exchange of lstters in elaboration of thisaetim bctm tho larcnefi-m.*orm and the !auiga Kinistor of Egypt,. cireulated as Soearity Council Document (United Hations Docunent 8/372&).



 



Dear Mr, Black,
4

In viewof the importanceof the reopening of the Suez Canal
&8 soon as possible for the maintenance of peace and seeurity, for ea-

the strengthening of the economies of nations which have been harmed
by the Canal's closing, as well as for the free flow of commerce of

- all nations, I have requested Members of the United Nationsto make
-

interim advances, as an emergency messure, of approximately $10,000,000
to $15,000,000 in United States dollars and, possibly, other currencies, =

- in order that the United Nations msy execute contracts with appropriate
contractors so that the operations of clearing the Canal may be speedily
and effectively undertaken, "

:
:

-
£k Shelo

1 request the International Bank for Reconstruction and Developmentto act as the fiscal agent of the United Nationsby receiving, holding
and disbursing these interim advances. Munds received by you, as the
fiscal agent of the Uhited Nations, may be deposited in any of your
regular depositaries or in any other depositaries, wherever located,
which you may select without responsibility on your part for the
performance by the depositaries of their obligations to you., Such
funds shall be paid over to the United Nations from time to time wpon
your receipt of a certificate signed by the Secretary-General or his

- designee specifying the amount and currency to be paid and certifying
~ that the proceedsof the payment will be used exclusively for the

purpose of meeting payments for costs incurred by the United Nations
- which relate to the clearance and reopening of the Suez Canal. for ot
traffie, It is understood that you will not be expected to undertake
conversion of currencies or to pay out more funds in any eurrency than
you have received, If so instructed by the Secretary-General, you will
return to the Governments making the interim advances such funds as he
shall specify., Your sole responsibility and lisbility with respect
to the funds received by you as interim advances will be to make
payment of such funds to the United Nations against your receipt of
the certificate or certificates aforementioned and to return funds

- to the Governments making the interim advances in accordance with the
- instructions of the Secretary-General,

A

ir ?é“,”" "111138 to act as fiscal agent of the United Nations
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et a l'honneur d'appeler son attention\sur la résolution 41l que
1'Assemblée générale a adoptée le 26 erbfievon 1956 au sujet du

dégagementvdu canal de Suez, et paf laguelle ellé # autorisé le

Secrétaire général & continuerde rechercher des mesures sefiqitarp
et de négocier des accords pour que les opérations de dégagement

puissent &tre entrepriseé-avec rapidité et efficacité.

En application de cette résolution dg 1'Assemblée générale, le

Secrétaire général a c§n£racté certains engagements, notamment vis-d-

vis d'entrepreneurs. Il importe de prendre d'urgence des dispositions

en vue de financer ces engagements si l'on veut que les opérations

de déblaiement s'effectuent sans interruption ni retard. ILe

Secrétaire général compte soumettre prochainement & 1'Assemblée un

plan définitif concernant le total des dépenses & engager pour le
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déblaiement du canal. En attendant qu'une décision interviennesur ce

plan, il est indispehsable de disposer, a titré provisoire, des liquidités

nécessaires pour pouvoir faire face aux besoins immédiats. Le Secrétaire

général serait donc trés reconnaissant au Représentant permgnent de bien

vouloir lui donner, si possible avant le ler janvier 1957, des indications

sur l'importance de l'aide financidre qu'il peut fournir sous forme d'une

avance de fonds. Tl serait éntendu que toute avance provisoire consentie

par leGouvernement de Son‘Excellence ne préjggerait ni le nature ifi
1'étendue de la participatidn de ce Gouvernement au reglement financier

d'ensemble qui pourrait €tre convenu par la suite.

Afin de pouvoir s'acquitter des reaponsabilités qui iui sont.confiéés

touchapt cette entreprise vitale de 1'Organisation des Nations Unies, le

Secrétaire‘général-compte que les gouvernements des Etats Membres gqui sont

en mesure de fournir une assistance de la manidre et sur la base indiquées

et disposés & le faire pourront, d'urgence, avencer provisoirement des

fonds s'élevant & dix millions de dollers au moins.

Si; comme il l'espére, le Gouvernement de Son‘Excellencevest & méme

‘de donner une suite favorable & la présente demende, le Secrétaire général

ne manguera pas de fournir, dans toute la mesure du possible, les rensei-

gnements supplémentaires concernant la question que le Représentant du

Gouvernement de Son Excellence pourra lul demander.
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Le Gouvernement égyptien a donné l'assurance qu'il coopérerait

sans réserve avec les Nations Unies pour s'acquitter de sa part dans

les opérations de dégagement du canal.

Le 25 décembre 1956

BX
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and has the honour to call attention <££;olution 411 adopted by the

General Assembly on 26 November l95£::f:lhe subject of the clearance

of the Suez Canal, under which the §ecretary-General is authorized to

proceed with the exploration of practical arrangements and the negotiation
L]

of agreements so that the clearing operations may be speedily and

'effectivelj undertakga!&\\
In accordance/with the above resolution of the General Assembly, the

Secretary-Generaligzz,entered into obligations with contractors and others.

For the finan of these obligations appropriate arrangements need

urgently ¥o be, made, if the clearance operations are to proceed'without
interruption or delay. The Secretary-General intends to report to the
General Assembly at an early date on a final plan with respect to the

total obligation for the clearance of the Canal. Pending a decision on

such a plan it is essential that immediate cash needs are adequately
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~ provided for on an intérim and provisional basis. The Secretazy—Géneral
would therefore much appreciate any indication whi;ch the Permanent Represéntative
is able to give him, if fossible’ » before 1 January 1957, as to the measure

of financial assistance it ca;n make available by way of an advance of funds.

It would be understbod that any interim ecfiavda would be without prejudice

to the nature and extent of the Government's participation in such overall

financial settlement as may eventually be agreed upofi.

In order that he may be énabled to dischqe\&he responsibilities

entrusted to him in connexion with this vital“United Nations undertaking,

the Secretary-General trusts that Memberents who are able and

willing to assist in the manner and the basis indicated, can urgently
: provide: interim financing to the exte f not less than $10 million.

If,'as the Secretary-General hopes, His Excellency's Government is

able to feact favourably to\ythis request, he will be glad to provide, to

‘

the extent possible, such—f%er_ information concerning this matter

Hié Excellency may i'eq €.

-

The Governmern gypt has given its assurance that the United Nations

will have the co-operation of that Government in .the nbifiucexé of its

part in the C Cl.l) A

’

|

learing operations.

25 December 1956

o
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y tiene el honor de sefialar a su atencién le resolucién U411 aprobada

por la Asamblea General el 26 de noviembre de 1956 sobre las operacio-

nes para despejar el Canal de Suez, en la cual se autoriza al Secretario

General a trétar de encontrar medides de orden préctico y a negociar

acuerdos de modo qué dichas operaciones puedan emprenderse con rapidez

-y eficacia.

Devconformidad con la citada resolucibén de la Asamblea General, el

Secretario General ha contrafdo obligaciones con contratistas y otras

personas. A.fin de financiar estas obligaciones, se necesita con urgencia

efectuar arreglos adecuados de manera que las operaciones para despejar

el Canal se realicen sin interrupcién ni demora. E1 Secretario General

tiene la intencidn de informar préximemente a la Asamblea General sobre

un plen definitivo para hacer frente al total de las obligaciones que
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resulten de despejar el Canal. En eépera de que se llegue a una decisién

sobre ese plan, es eéencial que'ée adopten, por el momgnto y provisional-

mente, las disposiciones indispensables para satisfacer las necesidades

inmediatas de numérario. Por 16 tanto, el Secretario General recibiré

con gran otneifiiconocer cualquiér indicaci&n que pueda darle el Representante

,etnefiamreP de ser posible antes del l° de enero de 1957, sobre el grado

de asistencia financiera que .podrfa proporcionar en forme de adelanto de

fondos. Quedarfs entendido que cualquier adelanto provisional ée efectuaris

sin perjuicio de la naturaleza y amplitud de la participacién del Gobierno

.

de Su Excelenclea en el arreglo financiero completo que pudiers acordarse

en definitiva.
_

l l

A fin de estar en condiclones de cumplir la misién que se le ha

confiado en relacién con esta tarea esencial de las Naciones Unidas, el

Seéretario General conffe en que los Estados Miembros que pueden ayudar

en le forma 1ndicada y sobre la base propuesta y estén dispuesto a hacerlo,

podrén suministrar un financiamiento provisional que ascienda, por lo menos,

a 10.600.000 de dblares dellos Estedos Unidos de América.

En caso de que, como el Secretario General lo espers, el Gobierno

de Su Excelencla reaccione favoreblemente ante esta solicitud, el Secretario

General tendrd mucho gusto en préporcionar, hasta don@e sea posible, la

informacién adicional sobre este asunto que solicite el Represenfante-
- Permanente.
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El Gobierno de Egipto ha dedo sus seguridedes de que las

Naciones Unidas contarédn con le plena coleboracién de dicho Gobierno

en la ejecucién de su parte de las operaclones para despejar el

Cangl.

25 de diclembre de 1956

B
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NEW YORK 22, N. Y.

With reterence to your cormunication of 10 January 1957
(FE 525/5 (10)), concerning the participation of the Feaeral
Republie of Germany in making availadble funds to cover the
coots of “he initial stages of the work involved in clearing
the Suez Canal, I have the honour to advise you that my
Government decided on Y January to make an interim aavance..
of+s ) million‘for the purpose set forth in your letter.

This pnyment is beinp made voluntar1lj without recogni--
tion of any legal obliration on the part of the Government of

. .the Federal Republie of Germany, and it does not imply any
- obligation for further financial advances.

;

%

It is the underatanding of nmy Government that this payment
of ¢ 1 million is being made on the basis of the assurance .

given in Yyour comrunication to the effect that repayment of
the interin advance will be secured within the framework of

“the plan for the financing of the total cost of rehadbilita-
tion of the Canal. This repayment should, in the opinion of.
the Federal Government, at least be undertaken by charging
the interim ‘advance againut future Canal fees. Api

:
I am takin; ‘the liverty of transmitting a copy of this

corrunication to Mr. McCloy since. consultations in this mntter
have been conducted so far with him, :

;

Accept Sir, the assurancee of my higneat consideration.

3
-

Georg von Broich-oppert e
s Ambusoudor Sy

Hiuo n.cellency
1Hr. Dag Hacdlfijkbrar
crntxxJ—uPnele of the United Nationa

“ited Nations
v 100k

v ox ""\-"V‘i‘w‘*v‘WM‘
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CANADIAN DELEGATION TO THE UNITED NATIONS
NEW YORNK

:

-

The Permanent Representative of Canada
to the United Nations presents his compliments
to the Secretary-General of the United Nations and

‘has the honour to refer to the Secretary-General's
note dated December 25, 1956, regarding advances

of 'fundsto meet immedidte cash needs for the 0
clearance of the Suez Canal pending agreementon
a final plan with respect to the total oblibdtion
for the clearing operation.

Wnile Canada is not directly concerned
as a user nation with the operations of the Suez

Canal, the Canadian Government recognizes and

appreciates the urgency of reopeniag the Canal
and restoring secure freedom of navigation as

provided by the General Assembly Resolution' No.

I/KC\/QGU of November 2. The Canadian Government

views the reopening-of the Canal as a vital con-

dition for the re-establishmentand preservation’
of stability in the Middle East and for the

strengthening of the economies of all interested
states. .

: The Government oi Canada understands
that the Implementation of the clearing of the Suez

Canal which the United Nations has agreed to

undertake in respouse to a request from the Govern-

ment of Egypt will be carried out solely under
:

the Lnstructions of the Secretary-ceneral who has

4 b
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been authorized by the Government of Egypt to ,

:

carry out the task as effectively and expeditiously -

as possible. The Government of Canada notes that

the Covernmentof Egypt has glven its assurance

that it will co-operate fully in the execution ofi-v

its part in this United Natipns<entetp§}se.
s

:

The Canadian Government recalls that

the principle of free transit through the Suez

Canal without discrimination by ships of all nations

‘was relterated in the Security Council's Resolution

No. $/3765 of October 13 and agaln in the Resolution

adopted by the General Assembly on November 2. Any
participation of the Canadian Government in the

financing of the clearance operations, therefore,
~ would be on the understanding that the above

Resolution will govern the operation of the Canal

for the shipping‘of all nations, and that the
:

:

advances which the Secretary-General has requested
will assist in promoting this common purpose of

the members of the United Nations. .

-
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On this understanding the Government of
Canada is preparedto advance, in accordance with

 drrangements to be worked out with the Secretary- i
 General,an amount up to $1,000,000 in response to

the Secretary-General's appeal for interim funds

to meet the current costs involved in the initial

work of clearing the Suez Canal. The Canadian

Government notes the assurances of the Secretary-
General that the Funds now advanced are intended

. exclusively for the purpose of interim financingof
'

Canal clearance operations and understands that
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aid as coon as

under a general financing

atrgnged;by,the’Sepretary-Gener‘
%

this' interim advance wlil be rep

funds become available

programmeto be
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January 8, 1957

The Representativé of the United States of America

tc¢ the United Nat,joixs presents his éonq;limmts to the

|

Secretar_v_-cenern.l" of the Unitued Nations 'dfia aafi efit
henor.to refer to the Secretary-Genex:d'a note of

January L, 1957 regarding advances of funds to defray

the initial costs of rehabilitating the Sues Canal,
The Government of the United States previously

indicated that it was prepafed to advance to the United

Nations five million dollars for this purpose, in
:

ac;:ordanCe with stnem:egfiarra to be worked out with the

Secretary~Cenerals The Governnment of the United States
- has taken note of the provisions, understandings, and

sta‘temmts set forth in the Secfeta.x'y,-Gweral.’»s note

of January L and in accordance with these arra.nga‘menta'
transmits herewith a check (29,890,377) to the order of

the United Nations in the amount of five million dollars,

these funds to be t.rnnsferfed to the International Bank

for Reconstruction and Developmmt as fiscal agent of
|

the United Natiomse A recei;;t. for this enclosure d].fioi
be appreciateds

Enclosures

United States Treasury
chieck 1n the amount of
$5,000,000.

UN-218L/555
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
WASHINGTON 285.D. C.

OFFICE OF THE PRESIDENT

January 5, 1957

Dear Mr, Hammarskjold,

I have your letter of January 2, 1957, informing me that

you have requested members of the United Nations to make interim

advances, as an emergency measure, of approximately £10,000,000
to 15,000,000 in Unjted 3tates dollars and possibly other cur-

rencies, in order that the United Nations may execute contracts

with appropriate contractors so that the operations of clearing
the suez Canal may be speedily and effectively undertaken, and

;

requesting this Bank to act as fiscal agent of the United Nations

by xecelving, holding and disbursing these interim advances. el

1 am glad to confirm the agreement of this Dank to act as

fiscal agent of the United Nations for the purposes and on the

basis outlined in your letter. I understand that funds may also

be mades available by Sovernments which are not members of the
United Nations and 1 can assure you that the Benk is willing to

receive any such funds as fiscal agent of the United Nations for

 the same purposes and on the same basis, You will understand,
‘1 am sure, that if any funds are to be turned over to this Bank

in currencies for which we have no regular depositaries, our ac-

‘ceptance of them must be subject to our ability to make appropriata
depositary arrangements,

- Yours sincerely,

Eugene R, Black

Mr. Dag iarmmarskjold
Secretary-General
United Nations
New York, N. Y.
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December 31, 1956

The Representative of the United States of Amofica tov
the United Nations presents his oomplimenté to the Secrétarya
General of the United Nations and has the honor to refer to

his note dated December 25, 1956, regarding advances of funds

to defray thé expenses of initial wofk in clearing the Suez

Canal,
:

The CGovernment of the Uniied States is deepiy interested

in the reopening of the Canal as a matter of urgency in order
to contribute to the prasarvation of peace, the ntrtngthoning

'

of the economies of Members of the United Nations, and ‘the free

flow of international commerce.
'

The Government of the United States is prepared to advance, °

in accordance with terms and arrangements to be worked out with™
the Secretary-Ceneral, funds upito the amount of five million

dollars in response to the Secretary-General's laépfia for

advances to assure the payment of expenses involved in the

initial work of clearing tho.cannl. It is the understanding

of the Government of the United States that the Secretary-

General is seekingto obtain a maximm of ldvanceo on the lano}
basis from the Governments of other United Naxiona Hnnbero, nnd,"

that the Government of Egypt has given its assurance that the

United Nations will have the full cooperation of that Government

~in the execution of its part in the Canal clearing operations, .

'UN-218h/5h7
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'I'he Gove:i'nm‘ent. of the United sutea has noted the

~offer from the Secretary-General to providq further

information concerning the matter of advmce of funds,

and will wish to confer with the Socntaryaeemrd on

|

the tm and n.rrangcmmta t.o be ndo regurding an

advance by tho United sut.u.
e
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Thia memora.ndum 18 written to cover certain points which it

did not seem desireble to {ncluds in the tormll reply made by the

United Statss to the SecretaryGeneral's note of Deocember 26th.

.' These points. are conskbredby the United mn Government to be

1mportint {n the working out and {mplementation of any plan for

clearing the Suegz Canal. They rolats to assurances from some of

- the Governments most directly concerned with the Suez cim problgm."
:

In the Secretary Genaral's note of Dacember 26th it was stated

’

that "the Government of Egypt hes given its assurance that the United

Nauons will have the fullcooperation of that Govarnmont in thn

:

exocution of fis part in the Ganal claannq operations®. nwu also

omphasized that thefunds bolnq aoucited for initial work in Canll

cmuaneeweromuzenanmdmndvm nutbaundeutandiw

o the United States that the Secretary General will make earnest
|

efforts to secure assuranoes: (1) that negotiations,. under the o.uspicoa

agreement on the

prtnciplps approved by the

October 18, 1866, and (2) that theze wmu mcludod in the ovor-an :

-
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aqreement provisions for tbz repayment of ‘all advances made by

United Nations Members, o the extent that repayment18notomrwme -

provided for, inorderta ts.cilitate thuclea.rm of the Canll and the-

! nefiarotaer‘of its ancmary tacmtias... n1s also the undsretanding c!

. the United States that essurance wmwumqhuromunaovarnment

" of Egypt that, pending a final aatt)smantuftho Sues Canal problem,

« any Interim operauondmOCmnwmhhwcordmwimthnm
:

principles sat forth fn the Sacurity Council's resclutlon...
Tho above poinumdimpommwmimmdmmr

a yrotcafsflas #inancing of the total cost of clalrlnq the Suez Canal.°

They are nfldMnaponlmhm&totdraqmnttnatrcpmiosla
:

Sueg Canal and its serving as a secure mumauonnlwmrway opon 4

‘atall timeoto the'ships of all matlons.
~

© W
The Usited Sates isprepared toma;os Advanetof froiegas

indicated in the reply to the Secretary General's noteof Daocmbor 26, o

andor arrangements taking sccount of the-points summarized in this
.

memorandum, The United States underetandn that the mmrnatlbml

nnficmwwmmmpoumdmm.flmmcanwtkmB
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Copy

Permenent Mission of Sweden
to the United Nations New York, 31 December 1956

Sir,

In addition to my letter of 31 December 1956, regarding interim

advance payment, I would like to make an explanatory remark and ask for certain

clarification.

The Swedish contfibution, if approved by the Swedish Riksdag, cannot

be available until some time after January 1llth, when the Riksdag will be

convened for its new session.

Furthermore, in order to prepare the proposal to be laid before the

Riksdag, my Government would be most grateful to obtain before January 1llth as

complete information as may be possible in particular rpgarding the total

amount of interim advance payments required, and also regarding offers and/or
contributions from other Member Governments.

With the assurances of my highest consideration, I have the honour to

be, Sir,
Your obedient Servant

s/ Gunnar Jarring
Permanent Representative.

The Honourable Dag Hammarskjold,
Secretary-General of the United Nations,
New York, Na.Y.



mm o mh
LMANDENT BISSION 01 SWEDEN

O TNE UNGrED NATIONS . New Yfork, 31 D("combc" lijé

vy

In: reply to vour letter Fl 223/5 (10) of Dccn%bnr 14,

JQ6y 1 have the ;honour to inform you that I have been

instructod by my Covernient to cormmunicate the follevin:.

The twedish hovernment ig prenarcd tc provose to the

paflqyiQ that an. 1n1e"1m advance payment towards covering

ohli~ntions outline? ip your letter be mnnroved. 1t 3a

upderstood thet the amount of this interim advance paymmwf.
the acecrntonce of vhich the Guedish Jovernment i3 prepar&d
to proposeto the Kiksdog, shculdhe proportionnic to the

total need of interim advance paymentes,1t is Turthe rmoTe

unlerstood thnt the chgish interim advance payment chonld

Le in reascreble nrwnbr*‘on to thf interim ocnnzdfi F@YWeQ*Y
of o*bnr«wcmbnr fov rrmentis,

“ith the agcurances of my hiwln"t coneidcration,
have the honour 1o *r~, 556o

“our obediert Corvent

/ounn:» Jarving/
Pormancnt erresentative,

1

ug bn marekitld,
ral ol the

T
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30 December 1956

The Potnanont’neprcscntativo‘dt New Zealend %o the

.Uhitod Nations presents his otnfinilpmoc to the Socretary-‘
Genoral'of'tho‘unitod Nations and has the honour to acknow=

ledge the receipt ‘of the note FI 323/3 (10) of 25 December ;

1956 in vhich the SBecretary-General referred to the action

_taken by hin in sccordance with resolution411 edopted by

the General Assembly on 26 November 1956 in regsrd to the
:

clearapce of the Suoz‘Canal, and enquired whether the New

Zealand Governnont would be able to assist in the interim

"

financing of the obligations ontered into by the Secretsry-
'

General: :

The Poruancnt Representative has ‘the honour to inform

~
the Bcoret.ryoceneral that this matter is at procont under

consideration by the New ZQaland Governnent.
=

vorr)My

30 Doébmbor 1956
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