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Thirteenth session

. THE REIMBURSEMENT OF THE COST OF CLEARING THE SUEZ CANAL
Report by the Secretary-General

iy Under resolution 1212 (XII) of 14 December 1957, the General
Assembly endorsed the recommendation of the Secretary-General that,
subject to reduction by such resources as might become otherwise
available, reimbursement of the advances made by contributor countries
to meet the costs of the operations should be effected by the application
of a surcharge on Canal traffic and that, under this arrangement, a
surcharge of 3 per cent on Canal traffic would be paid by all shipping
and trade using the Canal into a special United Nations account, the
procedure to govern such payments to be negotiated with the Government
of the United Arab Republic and with the other parties to the payments.
At the same time, the Assembly authorized the Secretary-General to
take the necessary steps to put this arrangement into effect.

2. After completing the required negotiations, the Secretary-General

made today the annexed announcement relating to the arrangements to be

made for the collection of the surcharge. This announcement has been
communicated to Permanent Representatives at the United Nations and to

the International Chamber of Shipping. It is being widely published in
shipping journals. In accordance with its terms, the arrangements for

the collection of the surcharge will come into effect on 15 September 1958.
s The Secretary-General has signed an Agreement with the Banque de

la Société Générale de Belgique, Brussels, appointing the Bank as agent

of the United Nations for the collection of the surcharge, in accordance

with the terms of the announcement.

58-18070
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4., The Secretary-General will keep all Governments concerned informed of the
progress of the collection and will present to them periodical accounts, through
their permanent missions to the United Nations.

S The amount to be recovered, subject to necessary adjustments from time to
time, is approximately $8,200,000.
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ANNEX

ANNOUNCEMENT BY THE SECRETARY-GENERAL OF THE UNITED NATIONS
ON THE REIMBURSEMENT OF THE COST OF CLEARING THE SUEZ CANAL

SE Under resolution 1212 (XII) adopted by the General Assembly of the United
Nations on 14 December 1957, a surcharge of % per cent on Suez Canal traffic is
to be imposed in order to repay the advances made by certain countries to the
United Nations to meet the cost of clearing the Canal.

2. With effect from 15 September 1958 the following arrangements are made for
the payment of this surcharge.

3. The surcharge in each case shall be 3 per cent of the Canal Transit tolls
payable in respect of the particular transit in either direction through the
Suez Canal. For the purposes of this calculation, only the tolls payable in respect
of the actual transit shall be taken into account, and other tolls and dues
incidental to a particular transit such as port or lighterage dues, shall be

excluded.

L, The surcharge will be payable by the legal entity or person responsible for

payment of the Canal Transit tolls or by any legal entity or person paying such

tolls on behalf of the entity or person responsible for such payment.

5 The surcharge will be payable in any currency in which such tolls may be paid

by the payer, at the time when the tolls are paid.

6. (a) The Banque de la Société Générale de Belgique, Brussels, has been
appointed by the Secretary-Géneral to be the agent of the United Nations
for the receipt and collection of the surcharge.

(b) The Banque Belge et Internationale en Egypte, at Cairo and Alexandria,
the Belgian-American Bank and Trust Co., New York, the Compagnie de Gestion
et de Banque, Geneva, the Banque Belge Ltd., London, the Banque de 1'Union
Parisienne, Paris, and the Banco di Roma, Rome are designated as sub-agents

of the Banque de la Société Générale de Belgique for the same purpose.
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76, The banks authorized to receive payment of the surcharge will open special
accounts for the purpose designated as "United Nations Suez Canal Clearance
Accounts". Payment of the surcharge should be made directly to the credit of
these accounts either
(a) In one of the banks outside the United Arab Republic noted in
paragraph 6 above, or
(b) In the Banque Belge et Internationale en Egypte, at Cairo or
Alexandria, the payment being accompanied by the information normally
required at the time of the payment of Canal Transit tolls.
o, It is hoped that the expenditure on clearance of the Canal will be recovered
by this surcharge within a period of approximately three years from the date of
the beginning of the collection of the surcharge.
9. The collection of the surcharge will cease as soon as the amount required
has been received. Any excess amount collected will be refunded to those who
paid after the date on which it is calculated that the total ambunt required was
fully collected.

1 August 1958
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Office af Public Information

Press and Publications Division
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Press Release SG/T711
1 August 1958 ;

TEXT OF ANNOUNCEMENT BY THE S”CRETARYwGENERAL OF THE UNITED NATIONS
ON_THE REL/BURSEMENT CF THE COST OF CLEARING THE SUEZ CANAL

1, Under resolution 1212 (XII) alopted by the General Assembly of the
Uhitéd Nations on 14 December 1957, a surcharge of 3 per céht on Suez Canél'
traffic is to be 1mgﬁse6 in order to repay the advances made by certain countries
,to the Unlted Nations to meet the cost of clemrlng the Canal.

2. With ef?ect from 15 September 1958 the following arrangements are made .

for the payment of this surcharge.

3. The surcharge in cach case shall be 3 per cent of the Canal Transit tolls
payable in respect of the particular transit in either direction through the Suez
Canal, For the purposes of this calculation, only the tolls payable in respect
of the actual transit shall be taken into account, and other tolls and dues inci-
dertal to a particular transit such as port or lighterage dues, shall be excluded.

L. The surcharge will be payable by the legal entity or person responsible
for payment of the Canal Transit tolls or by any legal entity or person paying
such tolls on behalf of the entity or person responsible for such payment.

5. The surcharge will be payable in any currency in which such tolls may be
paid by the payer, at the time when the tolls are paid.

6. (a) The Banque de la Société Générale de Belgique, Brussels, has been

appointe& by the Secretary-General to be the agent of the United
Nations for the receipt and collection of the surcharge.

(b) The Banque Belge et Internationale en Egypte, at Cairo and
Alexandria, the Belglan-American Bank and Trust Co., New York,
the Compagnie de Gestion et de Banque, Geneva, the Banque Belge
Ltd., London, the Banque de 1'Union Parisienne, Paris, and the
Banco di Roma, Rome, are designated as sub-agents of the Banque
de la Société Générale de Belgique for the same purpose.

T. The banks authorized to receive payment of the surcharge will open
special accounts for the purpose designated as "United Nations Suez Canal
Clearance Accounts," Payment of the surcharge should be made directly to the

(more)




_ Press Release 5G/T1l
1 August 1958

credit of these accounts either } : ‘
(2) In one of the banks outside the United Arab Republic noted in

paragraph 6 above, or
(v) 1In the Bangue Belge et Internationale en Egypte, at Cairo or
Alexandria, the payment beiﬁg accompanied by the information
normelly required at the time of the payment of Canal Transit tolls.
8. It is hoped that the expenditure on clearzance of the Canal will be
recovered by this surcharge within a period oi‘ appréximately three years from
the date of the beginning of the collection of the surcharge.
9. The collection of the surcharge will cease as socn as the amount re-
quired hus besn received. Any excess amount collected will be refunded to those
who paid after the dute on which it is calculated that the total amount required

was fully collected.




Same letter sent to the Permanent Representatives of Italy and Panama,

25 July 1958

Dear Mr. von Broich-Oppert,

The negotiations for the imposition of a surcharge on Suez Canal
tolls have been greatly protracted. I quite understand the difficulties
which the Governments concerned have in arranging for payment of this
surcharge by or on behalf of their nationals responsible under the terms
of the arrangements with which you are familiar, At the same time, it
is clear that the contemplated arrangements must be put into effect if
I am to discharge my duty under the resolution of the General Assembly,
Nearly all the Governments concerned have agreed many weeks ago to uw
pmeeeding to the execution of the scheme,

I feel therefore that I can no longer postpone the issue of the
announcement. As you are aware, this announcement will give a period
of six weeks' notice before the scheme comes into operation. This will
give plenty of time for all Governments to make their final arrangements
and, if they wish to pay in respect of their nationals, to make an agree-
ment to that effect with me. I trust therefore that you will understand

~ the necessity in which I find myself to proceed to a further stage in

this matter and that we shall have the co-operation of your Government
in carrying out these arrangements. I propose therefore to issue the
announcement next week, at the latest on Friday, 1 August 1958, If
your Government sees a.ny strong objection to this course, you will no
doubt let me know as soon as possible beforehand,

Yours sincerely,

Dag Hammarskjold
Secretary-General

His Exaelloney '

Mr. Georg von Broich-Oppert

Permanent Observer of the
Federal Republic of Germany
to the United Nations

L60 Park Avenue

New York 22, B 1.




N I T ED NATIONS
Department of Public Information
Press and Publications Division
United Nations, N. Y.

(For use of information media -~ not an official record)

Press Release IB/T32
14 February 1958

DISCUSSIONS ON SUEZ CANAL COMPENSATION

T0 OPEN 19 FEBRUARY UNDER INTERNATIONAL BANK AUSPICES

(The'following wag received here from the International Bank, Washington.)

Arising out of the decree of the Govermment of Egypt nationalizing the
Suez Canel Company, discuscions will be opened in Rome Wednesday, 19 February,
between representatives of +the Egyptian Government and representatives of‘the
shareholders, under the auspices of the International Bank for Reconstruction
and Development. A

These discussions are directed toward a settlement of the compensation'
to be paid to the sharehollers,

[Further details on plans for the meetings are given in UN Press Release

IB/726 o 23 January.)
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given by other Covernments whether spent or not; i.e., the same
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 Covernments of the used money out of the surcharge on tolls.
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~ period required to collect the total sum
one and a half to two years.

3« Teble II provides an illustration
surcharge by categories of commodities in the case of imports
India via Suez, using the same assumptions as in Table I. In
the total amount that would, under these circumstances, be paysble by

together amounts to 0.08 per cent (i.e., $8.6 million levied on imports
,000 million). The relatively lower incidence of the surcharge
case of India is attributable to the swall proportion of imports

of low-priced bulk commodities.
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Ineludes other British territories on the Red Sea.

Countries and territories to which less than $50,000 is distributed.
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Canal in both directions.
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 Estimsted Commodity Distribution of Surcherge
on Inports into Indis vis Sues Canal &/

Duports via Canal Surcharge

- Weight Value $1,000
- Vlb,jﬁm mete n,m U.S.._ UeSe
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| Source: Statistical Office of the United Nations.




UNITED NATIONS NATIONS UNIES

Mr, Philippo de Seynes, Under-Secretary,
Department of Economic and Social Affairs

William R. Leonard, Direstor, Statistical Office

1. On Priday aftermoon the Secretary-General's Office
requested that a rough estimate be made of how the $8.6 million
used to clear the Canal would be distributed among ecuntries
if: :

1)t v“.élillionnnniudhyamehuponcgml
and
»

(2) t.ln surcharge were assumed always to fall on the imperter
of the goods,

e 2. The attached table attempts a distribution, using the
pattern of traffic through the Canal im 1955 as a basis because
that is the last full calendar year for which data are available,
The Canal data do not themselves permit detailed distributiom of
Canal charges by country of importation and use had to be made of
mmmunuotoobtuntmm«dmm
by the Seeretary-General. The trade statistics, of course, make no
spegifie distinction between goods which have and goods which have
mot traversed the Canmal, Assumptions and estimates had to be made
to bring the data into the required form and, therefore, the figures
of the table should only be used as illustrative of approximate
erders of magnitude,
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28 August 1957

The Secrstary-Censral is wnder the cbligation to presest to the
Mwaﬂummwammmhm
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for the blecking of the Canal; '
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shipping Usrough the Canal, on the assusplien that the elearsnce
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nedlate bonafit o all shipplng, using the Cansl, aod becwuse the
repayment, LT srransed in Wil way, would not prefudge the questicn of
the logal reaponeibility for the eost of elearing the Cansl.

Although, in prineiple, the paysest of such a surtsx, In order
ummwm.mmm.mwmmm
it should be mede on & volwntary basis. One of these ressons is that
fn such & way 1t would be possible to avold the legal probless that
mmhmdammmwwm
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the Gevermmest of Egypt end the United Estioss, on behalf of the inited
 The Govermsesbs of Prence snd the UK. have yresesbed claiss for
 the use of Hritish and French shiss in the clearing operation. The
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sxtent that they vefer Lo services requested by the United Hations

and proviced, further, thel tiay cover ouly overbasd coste that
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 that Uhey ave based on estizeted current it sosts, rensensble in
the 11t of the coste lneurred usier the arregements vith jrivate
| The slaise, 1f estinated on the busis of thase thres eriteris,
may bo conddered 88 cretits sxtended 1o te United Hations, U

Taking squally Mth the advances, It is cbvious that the tlales
eould ot take jrosedence before tbe advances end that, therefors,
rmmiﬁmmmmmnmuwm
m,«;ummummmam«-
mwmwmwmmumm v

mwmmmmmmwm
~muwmwmww‘mmwmmwﬂaw |

'*:ummmmmmmm

mMummm

, mmammuma»mw«mmumms
wmmmmnmmm.mamm
,mummmﬁﬁmumwiamnatmuannﬁm
or prices. ‘




CoPY/

New York, January 23rd, 1957 5

Permanent Mission of Finland
to the United Nations
No. 165 ‘

air, ; , e - e
| I have the‘honour to refer to Your EXcellency's note FI 323/3 (10)
_of the 25th December last regardlng the f1nanc1ng of the clearance of the
Suez Canal., : :
In reply I have been 1nstructed to state as follOWS‘
The Finnish Government have already advanced the substantlal amount
~ of 500 million Finnish marcs or $2.16 million towards the operatlon of the
Unlted Nations Emergency Force in Egypt. This amount is equal to about
k flftyelght tlmes the sum, which according to the scale of assessments for
Members' contrlbutlons to the Unlted Nations, would be Finland's share in a
‘total of $10 million. : :
The Flnnlsh Government therefore, regret that they are not in a —
p031t10n to brlng beﬂore Parliament a bill regarding further interim financ-
Velng of obllgatlons under General Assembly Resolution 411 before an agree— =
ment has been resched as to the settlement of their empenses caused by the
part1c1pat;on of Finnish volunteers in the United Nations Emergency Force,
I beg Your Excellency to accept the assurances of my hightest

consideration,

(Sgd) G.A. ‘Grlpenberg

Permanent Representantlve of Flﬂand
to the United Natlons

His Excellency

Dag Hammazrskjold, Esqg., ;
Secretary=General of the United Natlons,
New York, N,Y,
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_';‘_E I“  dlscussions.

His

, ar.mrm, :

¥inister Tor Foreign Affalrs of Egypt,

Wmawmm :
United Nations, :

900 Park Avenue,

Hew York 21, H.Y.

(same letter sent to Lodge, Dixon and Georges-Picot)




Working Paper - 7 February 1957

1. " An early arrangement of a provisional character for the

collection of all payments for transit through the Suez Canal, seems

. essential in order to avoid a possible conflict when traffic through the
Canal is resumed., The arrangement should be such as to avwid any 'pro-‘
judging of the forthcoming negotiations on the general settlement.

‘It should further take into account the situation established in the
course of previous negotiations which have been accepted by the ma.in
parties as a starting point for new negotiations. » »

2. The situation after the London Conference in August was

summed up by Mr. Menzies 1n the following terms:

"From the outset, you will have observed that the eighteen
nations have not attempted to arrive at any joint opinion as to
the validity or otherwise of Egypt's nationalization decree,
The london conference felt that to have a debate on this point
would be fruitless, since the conference possessed no authority
to make any judicial determination.

It was therefore considered much more practical to work out
constructive proposals which assumed that the act of nationali-
zation had occurred and that the problem of the payment of
compensation to the Suez Canal Company would be properly dealt
with, with provisions for arbiyration in the event of difierence,
and that what was needed was the establishment of principles
and methods for the future."”

3. It is of interest to mote further that Foreign Minister Pineau

expressed himself at the London Conference as follows:

"Jlya des points sur lesquels rous considérons que l'accord
doit 8tre facilement acquis, encore qu'il comporte pour certains,
dont nous somnes, des sacrifices éviderts. Ces points sont les

suivante:

A) la propriété du Canal et de ses installations est reconnue
A 1'Egypte, ce qui entraine en faveur de celle-ci le principe d'une

redevance adéqguate.
I

B) La Compagnie Universelle devra 8tre convenablement indemnisée
et elle pourra devenir par exemple une sorte de holding gérant son




propre portefeuille,”

he The Security Council's decision, 13 October, stated in point
6)3 5In case of dispute, unresolved affairs bef.woen the Suez Canal
Company and the Egyptian Government should be settled by arbitration
with suitable terms of references and suitable provisions for the
payments of the sums fo\;nd to be due®”., In the Lth point the Security Counc
stated that "the manner of fixing tolls and charges, should be decided by
" agreement between Egypt and the Users", These points make it clear that
also the Security-Council worked on the basis of the assumption that
Egypt's ownership of the Canal u‘oixld be respected (an assumption correlated
with the Council'’s own decision, as endorsed by Egypt, that' the Company
would get full compensation). ‘ .

5. I1f a proposal for provisional arrangements is to be put forward
by the Secretary-General, it seems necessary for him to base his proposals
on the assumption ref_errod to above, as another stand would invélve a
retreat from the starting point for previous negotiations and the working |
Wthenis maintained all through the "progress so far made".

6. It follows that a provisional arrangement should meet the

three folibwing objectives:

a) It should eliminate the risks for a collision by being

acceptable to the users as well as to Egypt.; :
b) It should not kprejndge the position of any one parﬁy on ope=-
rational, institutional or general financial questions (beyond the
extent to wh;ch this may be considered as having resulted, in a

provisional way, from previous negotiations;

i




¢) It should be based on the working hypothesis implicit in

those negotiations, from London ard‘oruards, ‘that Egypt is owner

of the Canal'. '

I e preceding argument indicates that payments should be made
to an acoount held in the name of Egypt, but that the disposal over auch '
an acoount, ﬁxight be qualified either (a) by an agreemert between the
parties, or (b)'by reserves made in oonnexton wit.h paymerts to the acocﬁnt.
A gonoral provision for the accourt would be that mo-one, by paying to ‘
the acocount, has ooxnmitt.ed himself to any spocitic stand on those questions
‘which were covered by the Security Council and in the exchahge of letters
between the Secretary-General and the Foreign Minister of Egypt based on
the resolution °,f the Security Council. A .

8. The immediate question is, on the basis of tils argument ,

what rules for disburadont from the account might be considered acceptadlie

by Egypt and by the users. The simplest solution would be that all dis-

" bursements, except those necessary for current expenditures, would be
suspended, pending a settlement of outst.andiné questions. Ot.her' roimulae
are, however, possible.

§. A special question refers to administrative arrangements for the
account and for “the ollecting of tolls and charges. Where should the 4
acoount be held? Through what agents should payments to the account

be made?




6 Pebruary 1957

1. From iaformstion mm”mxmmwmm
ment vould 1ike to see an arrangement secording to wileh the Internstionsl
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‘the Suos Canal traffic. xmmwm»mmm |
@ arrangonent i uade before the traffic is reswed, presumsbly so as
to awid & collision between different nomms which migit else ocour bub,
 in pasticular, because they feel tiat such an arrangesent cannct be achisved
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hes besn that "a collision” should be avoided by the introfustion of &
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This kind of formula is obviously the cnly one the Secretary-General, in

his position, can pub forwerd, A formils which tips bhe balance in favowr
of any party ean, of eourse, be pub forvard by the party but not through
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A T ask myself how the British Govermment, if they get support for

their stand, intends to proceed in order o geb an scoeptance by Egyp.
A I eannot transslt it with sy own endorsement, some other channel to
Cairo must be soufihit. It is essential that if and vhen that is done &
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FI 323/3(10)

.

The Seerctary=General of the United Naticns presents his
compliments to the Permanent Representative of clnldato the
| United Nations and has t'ho honour to asknowledge tl.u recsipt of
his note of 17 Jenusry 1957 in which mo'&cweral is
informed that the Government of Canada, on a certain understanding
and in sscordance with arrengeamts to be worked out with the
Secretary-General, is prepsred to advance an amount up teo
. §1,000,000 4n response to the &Wﬂl't appeal for

interim funds to meet the current costs involved in the initial

work of slearing the Sues Censl. |

The Secretary-Oeneral wishes to inform the Permanent
Represantative of Cansda to the United Nasicns that he will use
tfil' best effortes |

(1) to cbtain assurences that negotiatims under the
auspices of the United Nations will be pursued
rapidly for an overall agreement on ths Sues
Canal prodlem, having regard for progress previously
mada} ;

)

to work out a definitive plan for the finansing of
the totel cost of rehabilitation of the eunal which
will fnelude prevision for repayment of the interdm
advanees to the Covernments eancerned,
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The Secretary-General of the United Nations presents his

 conpliments to the Pernanent n.,;m..mmv. of the United States
of America to the United Nations em hn ?.hc hm to r.m to
his m«. dated 31 ﬂwmbor 1956 atat:lng t.hat the Guvtmmnt of tha
; _vnitad sta&u s.s pmpam to ﬂnmo, in nuMac with terms m
| arrengements to be worked out with the snm.mmm, funds up
to the munt. of 35,000,009 t’ar t!u mu'wu of dtrruying tho upmn | -
ormunwmm«lumgmssunm' | A
Aa tho MMOry-Gmm rwnrtcd to thn Gﬁnﬂm um}; on
ﬂo'maber 29, 1956 (4/3376), tha Gcmmm of Egypt has requested
o.uistma from the mud wm in maneuonts m- el«.riug tlu
Suez %mal as a matter of hwn priar,wy. In neaordm- with thu
: proviaim of Ruolution bll of the Gonnral Aaumbl; tdopttd at 1% - |
594th Plenary Meeting on novanhor 2%, 1956, the anmm«-@omrll |
has negotiated draft ngp«mptq, g:lt,h» private qontmctoz-a for work
Vinvolvod in elmanca of the Suez Canal. ?I‘éftho initial' ﬂlgu 6‘1‘"
this wark, thc secrotary-c&m.m oats.mtn that an interim Admoe
of approximately $10,000,000 to m,aw,om will be required, as an
emergency measure, in order that the United Nations may execute :
' contracts with appropriste contractors so that the clearing operations
nay be speedily and effectively undertaken. ‘




’:m Sumary-mm m taken note of the understanding of

the ﬁov.mm of the i!nitd Staut th&t he is xuking to obtain a
maximum of advences on the same basis from the Gwemant: of other
members of the mm Nations aad, in this mmctm, tho Smetnv
General !.a ylmnd to inform the Representative of the United States
thst nmrmn have m rmim by the Secretary-General tm
several other Goveraments that their agreement to pmmam in
n&m interim advances will be forthcoming. :

B mstm thet amounts so made available to the United
- ihtim thﬁl ’bt ugreg;tod and separately accounted for and shall

beumﬁ ualnsim;r xww@mummw for costs

incurred by tiu Mtud aﬁm which relate to tho clurmet and re- '
qnniag of the Suez Canal fer m:m.
m Smam—uenaral ims rvqaeatod the Iahmtimal m

for &umtmctiou and Mmc& to act as the fiscal ageat for

the United Hations by miviag, hclding and’ ﬁshrsing t.hc mtom
f,advmtommn ofinitialwerk in clearing the Suez

Canal. The terms of this duignat.ion are set forth in the Secretary~
Gcmml's lcttnr er Jamry 2, 1957, a copy of which is enclosed.

: In ukiu for an advance of Qs,m,me fm the United States
of huriu, tho Sceu&.ary-ﬁomral wishes to iuton the qumont
of the United States tkat he will ‘use his best etfoﬂta -

(1) to obtain assurances that negotiations under the auspirces




,»»03?

~~_az the Suited mim u;n be pursued npidl: for an over-all
ugrm-m on thc m cml pmblm, having rogmi forpragrou 'A
i (2) To work out. & &.rmun pm for ﬁu tima:a; of
A the total cost of renabilitation of mmmmﬂu
mzmmmrwmmar mommmu ;
'tha Wﬂmtt metmud ‘
: 'Xht &eratary«ﬂmnx will use his hﬂt :ffert: to obtain :
 assurances from the Government of Egypt that, pending a final settle-
untofthsmcmlpmhlu, mintmopentimetmm
will bc in uﬂordme with the prmeiplea of tha &m&mtimplc :

»eeamm of 1888, and m t.m lignt of the progress nmq; made, =
= including the six points m forth in the Security W memm

of October 13, 1956. ‘ﬂu mtuy«&mral has recoim acmmm :

rmthcﬂwmt arsgm.mt mah@ammm.mppms, end will

‘ uomnt& uth the ﬁa&tod Katim in its mmm; to mist h :
the clumu of t.he Suez M as ﬁfwtinly and mtimly as
possible. The Ezypt.im @oramm is, likewise, ready to negotiate |
a uttlmnt of tha Suez Gaml question, having regard for progress 4 .
' previously udv. In this wnt.m s the Swratarr-meml drm -
‘ attention to thc action of the Security Council (see United Hatim
Document. 5/3675) and the exchange of letters in elaboration of this
act.im between the &qerotmy—-ﬂmeral and the Foreign ﬂiniatar of Xapt
cireulated as Security Council Doecument (United Nations Document 5/3728).




L xammmhsmmm s mummnm

. Covermaent ozmmmamﬂm-mmdtﬁ,m,m o

. s promptly as convenient to the Internstional Bamk for mmmmg
o 'mmlwnammwarmmutm .




Dear Mr, Black,

S In view of the importance of the reopening of the Suez Canal
- as soon as possible for the maintensnce of peace and seeurity, for
the ptrengthening of the economies of nations which have been harmed
- by the Cenal's eclosing, as well as for the free flow of coumerce of
~ all nations, I have requested Members of the United Nations to make 2
- interim advances, as an emergency messure, of approximately $10,000,000
to $15,000,000 in United States dollars and, possibly, other currencies,
in order that the United Nations may execute contracts with appropriate
contractors so that the operations of clearing the Canal may be speedily
and effectively undertaken, : : & =

- I request the International Bank for Reconstruction and Development
to act as the fiseal agent of the United Nations by receiving, holding
and disbursing these interim advances. Funds received by you, as the
fiseal agent of the United Nations, may be deposited in any of your
regular depositaries or in any other depositaries, wherever located,
which you may select without responsibility on your part for the
performance by the depositaries of their obligations to you. Such
funds shall be paid over to the United Nations from time to time wpon
your receipt of a certificate signed by the Secretary~General or his

~designee specifying the amount and currency to be paid and certifying
that the proceeds of the payment will be used exclusively for the
purpose of meeting payments for costs incurred by the United Nations
which relate to the clearance and reopening of the Suez Canal. for
traffie, It is understood that you will not be expected to undertake
conversion of currencies or to pay out more funds in any eurrency than
you have received, If so instructed by the Secretary-General, you will
return to the Governments making the interim advances such funds as he
shall speeify. Your sole responsibility and liability with respect

to the funds received by you as interim advances will be to make
payment of such funds to the United Nations against your receipt of
the certificate or certificates aforementioned and to return funds

- to the Governments making the interim advances in accordance with the
instructions of the Secretary-General, :

If you are willing to act as fiscal agent of the United Nations




2 farthtmua uf these mim mth mtlm plun
~_mﬁmwumwmm .

. lir-
mm.m M

P m.mm Bank :ax- mmsm
~ and Development, :
1818 H Street !.R. e

ﬁmgtm 2’0 9.8- .
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et a l'honneur d'appeler son attention sur la résolution 41l que
1'Assemblée générale a adoptée le 26 noveﬁbre 1956 au sujet du
dégagementvdu canal de Suez, et paf laguelle ellé a autorisé le
Secrétaire général & continuer de rechercher des mesures pratiques
et de négocier des accords pour que les opérations de dégagement
puissent &tre entrepriseé avec rapidité et efficacité.

En application de cette résolution de 1'Assemblée générale, le
Secrétaire général o contracté certains engagements, notamment vis-a-
vis d'entrepreneurs. Il importe de prendre d'urgence des dispositions
en vue de financer ces engagements si l'on veut que'les opérations
de débleiement s'effectuent sans interruption ni retard. ie
Secrétaire général compte soumettre prochainement & l'AssemElée un

plan définitif concernant le total des dépenses & engager pour le
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déblaiement du canal. En attendant qu'une décision intervienne sur ce
plan, il est indispehsable de disposer, & titre provisoire, des liquidités
nécessaires pour pouvoir faire face aux besoins immédiats. Le Secrétaire
général serait donc trés reconnaissant au Représentant permanent de bien
vouloir lui donner, si possible avant le ler janvier 1957, des indications
sur l'importance de 1l'ailde financidre qu'il peut fournir sous forme d'une
avance de fonds. Il serait éntendu gue toube avance provisoire consentie
par le Gouvernement de Son Excellence ne préjugerait ni la nature ﬁi
1'étendue de la participatidn de ce Gouvernement au reglement financier
d'ensenmble qui pourrait €tre convenu par la suite.

Afin de pouvoir s'acquitter des responsabilités qui lui sont‘confiéés
touchapt cette entreprise vitale de 1'QOrganisation des Nations Unies, le
Secrétaire‘général'compte que les gouvernements des Etats Membres gqui sont
en mesure de fournir une assistance de la manidre et sur la base indiquées
et disposés & le faire pourront, d'urgence, avancer provisoirement des
fonds s'élevant & dix millions de dollars au moins.

Si; comme il l'espdre, le Gouvernement de Son Excellence est & méme

de donner une suite favorable & la présente demande, le Secrétaire général

ne manguera pas de fournir, dans toute la mesure du possible, les rensei-

gnements supplémentaires concernant la question que le Représentant du

Gouvernement de Son Excellence pourra lui demander.
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Le Gouvernement égyptien a donné l'assurance qu'il coopérerait
sens réserve avec les Nations Unles pour s'acquitter de sa part dans

les opérations de dégagement du canal.

Le 25 décembre 1956

EX
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and has the honour to call attention::f re:blution 411 adopted by the

General Assembly on 26 November 195 he subject of the clearance

of the Suez Canal, under which {the Secretary-General is authorized to

proceed with the exploration of practical arrangements and the negotiation
@

of agreements so that the cleéring operations may be speedily and
“effectively undertakqg;x\\

In accordance/with the above resolution of the General Assembly, the
Secretary-Generaligzz,entered into obligations with contractors and others.
For the finan of these obligations appropriate arrangements need
urgently ¥o be, made, if the clearance operations are to proceed.without
interruption or delay. The Secretary-General intends to report to the
General Assembly at an early date on a final plan with respect to the

total obligation for the clearance of the Canal. Pending a decision on

such a plan it is essential that immediate cash needs are adequately
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" provided for on an intérim and provisional basis. The Secretary-Géneral
would therefore much appreciate any indication which the Permanent Represéntative
is able to give him, if fossiblé, before 1 January 1957, as to the measure
of financial assistance it cén make available by way of an advance of funds.
It would be understood that any interim advahce would be without prejudice
to the nature and extent of the Government's participation iﬁ such overall

financial settlement as may eventually be agreed upof.

entrusted to him in connexion with this vital“United Nations undertaking,

the Secretary-General trusts that Memberent.s who are able and

willing to assist in the manner and the basis indicated, can urgently

in order that he may be énabled to discﬁ\be respons:.bllltles

~ provide interim financing to the exte f not less than $10 million,
If,'as the Secretary-General hopes, His Excellency's Government is
able to feact favourably to\this request, he will be glad to provide, to
‘ the extent possible, such??i&her_ information concerning this matter
Hié Excellency may i‘eq
The Governmen \Egypt has given its assurance tha'l; the United Nations
will have the Ct}co—operatlon of tha‘b Government in the execut:.on of its

part in the Can learing operations.

25 December 1956

Hax
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y tiene el honor de sefialar a su atencién la resolucién hli aprobada
por la Asamblea General el 26 de noviembre de 1956 sobre las operacio-
nes para despejar el Canal de Suez, en la cual se autoriza al Secretario
General a tratar de encontrar medidas de orden préctico y a negoclar
acuerdos de modo que dichas operaciones puedan emprenderse con rapldez
-y eficacia.

De conformided con la citada resolucién de la Asamblea General, el
Secretario General ha contrafdo obligaciones con contratistas y otras
personas. A~fin de financiar estas obligaciones, se necesita con urgencia
efectuar arreglos adecuados de manera que las operaciones para despejar

el Canal se realicen sin interrupcién ni demora. E1 Secretario General

tiene la intencién de informar préximamente & la Asamblea General sobre

un plan definitivo para hacer frente al total de las obligaciones que
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resulten de despejar el Canal. En espera de que se llegue a uns decisién
sobre ese plan, es esencial que se adopten, por el momento y provisional-

mente, las disposiciones indispensables paras satisfacer las necesidades

inmediatas de numerario. Por lo tanto, el Secretario General recibiré

con gran reconociﬁiento cualquiér jndicacién que pueda darle el Representante
Permahente, de ser posible antes del 1° de enero de 1957, sobre el grado
de asistencia financiera que .podrfa proporcionar en forms de adelanto de
fondos. Quedarfs entendido que cualquier adelanto provisional ée efectuaria
sin perjuicio de la naturaleza y amplitud de la participacién del Gobierno '
de Su Excelencia en el arreglo financiero completo que pudiers acordarse
en definitiva. | l

A fin de estar en condiciones de cumplir la misién que se le ha
confiado en relacién con esta tarea esencial de las Naciones Unidas, el
Seéretario General conffe en que los Estados Miembros que puedan ayudar
en le forma indicada y sobre la base propuesta y estén dispuesto a hacerlo,
podrén suministrar un financiamiento provisional que ascienda, por lo menos,
a 10,000,000 de délares de‘los Estados Unidos de América.

En caso de que, como el Secretario General lo espers, el Gobierno
de Su Excelencia reaccione favoreblemente ente esta solicitud, el Secretario
General tendrd mucho gusto en préporcionar, hasta don@e sea posible, la

informacién adicional sobre este asunto que solicite el Representente

- Permanente.
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El Gobierno de Egipto ha dedo sus seguridedes de que las

Naciones Unidas contarén con la plena colaboracién de dicho Gobierno

en la ejecucibén de su parte de las operaciones para despejar el

Canal.

25 de diclembre de 1956

B
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THE PERMANENT OBSERVER : : fenernont:
OF THE 3 | JRRORCUSOBIXIDN

FEDERAL REPUBLIC OF GERMANY / MuRnavY "“'_" 8-2333
YO THE ' i .

UNITED NATIONS

SORANFIRTRCARUNEN S = £ L
e ao nenrean e January ely 1957

" 460 PARK AVENUE Bt BhN % i
NEW YORK 22, N. Y.

With reterence to your cormunication of 10 January 1937
(FE 525/ (10)), concerning the participation of the Feaeral
Republiec of Germany in making available funds to cover the
coots of “he initial stages of the work involved in clearing
the Suez Canal, I have the honour to advise you that my
Govirnment decided on Y January to make an interim aavance
of » 1 million 'for the purpose set forth in your letter.

. THis payment is beinr made voluntar1lj without recogni-
tion of any legal obliration on the part of the Government of
~ the Federal Republic of Germany, and it does not imply any
-~ obligation for further financial advances. ‘

It ie the understanding of nmy Government that this payment {

of ¢ 1 million is being made on the basis of the assurance

given in your communication to the effect that repayment of

the interim advance will be secured within the framework of

the plan for the financing of the total cost of rehabilita-

tion of the Canal. This repayment should, in the opinion of -

the Federal Government, at least be undertaken by char(ing

the interim advance againut future Canal fees. i

_ I am taking ‘the " liberty of transmitting a copy of this :
corrunication to Mr. McCloy since. consultations in this matter-a
have been conducted so far with hin, . \ 1

: Accept, Sir, the assurances of my higheet consideration.

B g

Georg von Broich-Oppert
: Ambasgador.

,vcellency
Dag Har rar(.kjﬁld
’T”grntxxJ—uPnele of tho United Nations

“ited Nations
v Y0 K

N o' N k"\,r“v/xvs‘v.




CANADIAN DELEGATION TO THE UNITED NATIONS
NEW YORK ;

- The Permanent Representative of Canada
to the United Nations presents his compliments
to the Secretary-General of the United Nations and
has the honour to refer to the Secretary-General' s
note dated December 25, 1956, regarding advances
of 'funds to meet immediate cash needs for the el
clearance of the Suez Canal pending agreement on
a final plan with respect to the total oblibdtion
for the clearing operation.

Wnile Canada is not directly concerned
43 a user nation with the operations of the Suez
Canal, the Canadian Government recognizes and
appreciates the urgency of reopening the Canal
and restoring secure freedom of navigation as
provided by the General Assembly Resolution® No.
A/KC\/QQU of November 2. The Canadian Goverument
views the reopening: of the Canal as a4 vital con-
gition tor the re- eatabliahment'dnd preservation’
of stability in the Middle East and for the
strengthening of the economies of all interested
states. 8

: The Government ol Canada understands
that the Implementation of the clearing of the Suez
Canal which the United Nations has ‘agreed to
undertake in respouse to a request from the Govern-
ment of Egypt will be carried out solely under
the xnstructions of the Secretary-General who has
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been authorized by the Government of Egypt to :

carry out the task as effectively and expeditiously
as possible. The Government of Canada notes that

the Covernment of Egypt has glven its assurance

that it will co-operate fully in the execution (-} fm

its part in this United Natiqns.enterpi}se. e

The Canadian Government recalls that
the principle of free transit through the Suez
Canal without discrimination by ships of all nations
.was reiterated in the Security Council's Resolution -
No. $/3765 of October 13 and again in the Resolution
adopted by the General Assembly on November 2. Any
participation of the Canadian GCovernment in the
financing of the clearance operations, therefore,
 would be on the understanding that the above
Resolution will govern the operation of the Canal
for the shipping of all nations, and that the :
advances which the Secretary-General has requested
will assist in promotirg this common purpose of
the members of the United Nations. .
On this understanding the Government of
Canada is prepared to advance, in accordance with
 drrangements to be worked out with the Secretary-
General, an amount up to $1,000,000 in response to
the Secretary-General's appeal for interim funds
to meet the current costs involved in the initial
work of clearing the Suez Canal. The Canadian
Government notes the assurances of the Secretary-
General that the Funds now advanced are intended
exclusively for the purpose of interim financing of
Canal clearance operations and understands that
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this interim advance will be repaid as soon as

funds become available under a general financing

programme to be arranged by the Secretary-General.
5 Bagiird ‘ﬁ.{ _". o % \"‘.l.p'f : TL % "‘,'"
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January 8, 1957

The Representative of the United States of America
tc¢ the United Nations presents h;s éon@liments to the »
Sccretaryﬁsenernlfof the Uniféd Nations aﬁd'haa tﬁe
henor. to refer to the Secretary-Gene;nl's note of
January L, 1957 regarding advances of funds to defray .
the initial costs of rehabilitating the Suez Canal,

The Government of the United States previously

indicated that it was prepafed to advance to the United

Nations five million dollars for this purposé, ;h
vac&ordance with arraﬁghments to be worked out with the
Secretary-~Cenerals The Governnent of the United States
- has taken note of the provisions, understandings, and
staﬁements set forth in the Secfeta}y-General's note
of January L and in accordance with these arrangehenta'
transmits herewith a check (29,890,377) to the order of
the United Nations in the amount of five million dollars,
these funds to be transferred to the International Bank
for Reconstruction and Developmeht as fiscal agent of
the United Nations. A receiét for this enclosure ioﬁld

be appreciated,

Enclosures
United States Treasury
chieck 1n the amount of
$5,000,000.

UN-218L/555




INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON 25.D. C.

OFFICE OF THE PRESIDENT

January 5, 1957

Dear Mr, Hammarskjold,

I have your letter of January 2, 1957, informing me that
you have requested members of the United Nations to make interim
advances, as an emergency measure, of approximately £10,000,000 °
to 215,000,000 in Unjted 3tates dollars and possibly other cur-
rencies, in order that the United Nations may execute contracts
with appropriate contractors so that the operations of clearing
the Suez Canal may be speedily and effectively undertaken, and
requesting this Bank to act as fiscal agent of the United Nations
by xecelving, holding and disbursing these interim advances. i

1 am glad to confirm the agreement of this Uank to act as
fiscal agent of the United Nations for the purposes and on the
basis outlined in your letter. I understand that funds may also
be made available by TGovernments which are not menbers of the
United Nations and 1 can assure you that the Benk is willing to
receive any such funds as fiscal agent of the United Nations for

~ the same purposes and on the same basis, You will understand,
‘"1 am sure, that if any funds are to be turned over to this Bank
in currencies for which we have no regular depositaries, our ac-
‘ceptance of them must be subject to our ability to make appropriate
depositary arrangements,

~ Yours sincerely,

Eugene R, Black

Mr. Dag tarmarskjold
Secretary-General
United Nations

New York, N. Y.




December 31, 1956

The Representative of the United States of America to

the United Nations presents his oomplimenté to the Secretary-
General of the United Nations and has the honor to refer to
his note dated December 25, 1956, regardmg advances of funds
to defray thé expenses of initial wor‘k in clearing the Suez
Canal, :

The Government of the United States is deepljr interested
in the reopening of the Canal as a matter of urgency in order
to contribute to the preaervation of peace, the otronzthening :
of the economies of Members of the United Nations, and ‘the free
flow of international commerce.
| The Government of the United States is prepared to advance, °
in accordance with terms and arrangements to be worked out with '
the Secretary-Ueneral, funds up to the amount of five million
dollars in response to the Secretary-General's aépéal for
advances to assure the payment of expenses involved in the
initial work of clearing t.hoA Canal, It is the understanding
of the Government of the United States that the Secretary=-
General is seeking to obtain a maxizmum of advances on the same
basis from the Governments of other United Nations Members, and.
that the Government of Egypt has given its vu-uranco that the |
United Nations will have the mu cooperation of that Government
~in the execution of its part in the Canal clearing op;ratiom. :

UN-218L/5L7
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The Govem"nm’ent. of the United St.atea has noted the
oftem' from the Secretary-General to providn further
information concerning the matter of advance of funds,
and will wish to confer with the Socrcta.ry-ﬁemul on

v the tems and mangcmmta to be nndo regurding an

advance by t.ho United sut.e-. :
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This memorandum ls written to cover certain points which it
did not eeem desireble to {ncluds in the !ormd reply made by the

United States to the Secrotary General's note of December 26th.

These points are considered by the United sw.ea Government to be

1mport£nt in the working out and {mplementation of any plan for
clearing the Suegz Canal. They rolats to assurances from some of

the Governments most directly concerned with the Suez c@ problem. :

In the Secretary Genera.l's note of Dacembor 26th it was stated

that "the Government of Egypt has qiven its assurance that the United
Nations will have the full cooperation of that Government in thn

; axacution of fis part m ths Canal clearing operations". It was also
omphasized that the funds being soliclted for initial work in Canal

 of the United States that the Secretary General will make earnest

efforts to secure gssurancest (1) that negotiations, under the auspices

of the United Nations, wm be pursuad rapidly for an over-all '

agreement on the Suez Canal problem {n accordance with the six

principles approved by the Sacurity Council in its nsoluuon of

October 18, 1856, and (2) that theze will be mcludad in the ovor-m
- CONFIDENTIAL
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agreement provialona for tbz repayment of all advances made by
United Nauons Members, to the extent that rapaymont ls not otbarwha |
provided for, in order ta Iazmwte the' clearamo of the Canal and the -
! restoration of its ancﬂlary facintlex. n 1s also tbs undsrstanding ot
. the United States that essurance wﬂlbesmdhurom um aovarnment
" of Egypt that, pending a fina) settlement of the Sues Canal problem,
. any interim operauono: tho Canal il be fn scordance with the &ix :

principles sst forth in tho Security Council's resolnum. |

The above points are ctimportamamuqutheimmdM'!or.
a sausiactory $inancing of the total cost of clearing the Suez Canal. ?
They are alsoimpartanthmandtotbemmdmopenMdun '

Susz Canal and its serving as a secure murnauonalwmrway open &

Q"

'tanumeetothesm;)sotmnwons. :
The United mms‘is pmmdmmmmmm of tunds.

indicated in the reply to the Secretary Gawul's note of Daoombcr 25, : i
ander arrangements taking eccount of the points summarized in this '
memorandum, The United States undsrstands. thax the Intarnatlmnl
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Copy

Permanent Misgion of Sweden
to the United Nations New York, 31 December 1956

Sir,

In addition to my letter of 31 December 1956, regarding interim
advance payment, I would like to make an explanatory remark and ask for certain
clarification.

The Swedish contribution, if approved by the Swedish Riksdag, cannot
be available until some time after January 1llth, when the Riksdag will be
convened for its new session.

Furthermore, in order to prepare the proposal to be laid before the

Riksdag, my Government would be most grateful to obtain before January 1llth as

complete information as may be possible in particular rggarding the total

amount of interim advance payments required, and also regarding offers and/or
contributions from other Member Governments.

With the assurances of my highest consideration, I have the honour to
be, Sir,

Your obedient Servant

s/ Gunnar Jarring
Permanent Representative.

The Honourable Dag Hammarskjold,
Secretary-General of the United Nations,
New York, N.Y.
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PO TR UNGTED NATIONS . Tew York, 31 Docc'mbcr’lffSé.
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In. reply to your letter FI 2273 /% (10) of December 15,
1956, 1 have the ;honour to inform you that 1 have veen
instruected br my -ovvrnJ=nt to communicnote the follewinze

"he Swedish Government is preparcd tc provose to the
Qakaﬂap that an in1evim advance payment towards covering

obli~ntiong outlined in your letter bhe annroved. 1t Ia

understood thet the amount of this interim advance paymmwf.
the ace~ntonce of vhiech the Guediah Jovernment i3 preparad
to0 propose to the Qﬁkﬁlog, chould he proportionnic to the

total need o* intcrim uquan pavmentce, 1t is furtiermove
understood thnt the Sncnisn interim advance payment chonld
Le in ressereble prorortion to the interim ﬁdzancn P&$meq}$
of o*hnrwbombnr fovarnments, '
“ith the agiurances of my hivln”t coneideration,
I have the honour to *P, 558 o)

“our obediert Ceorvent

/ounn: r Jarving/
Fermanent .**zc”\nuﬂtlvn

ms r”r*c]ﬂ
the  nit




30 December 1956
- i
The Permanent Repreacntat!vo'ot lcﬁ Zealend %to the
.Uhitod Nations presents his complinﬁnto to the Socretary-'
Qenoral.ot'tho'unltod Nations and has the honour to acknow-
ledge the receipt of the note FI 323/3 (10) of 29 December
1956 in which the Becretary-General referred to the action
~taken by hin in asceordance with resolution 411 edopted by
the General Assembly on 26 November 1956 in regard to the |
clearspce of the Suez Canal, and enquired whether the New
Zealand Government would be able to sssist in the interim
 financing of the obligations ontered into by the Secretsry=-
General;
The Poruancnt Representative has ‘the honour to inform
~ the Bocretary-ceneral that this matter is at present under

consideration by the New Zaaland Covernment,

=
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30 Dodbmbor 1956

PV e OO N SRR (RPN e 1y

W N S I ey e

AL Dl S St (Mt ..._A’




