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&sm pgfw-»i“ ~"“:w?\This is not true. We have the maximum of ships necessary working
on aaah single wreck in the Canal. To have available more ships would

not have speeded up the clearance in ‘this phau. Ilsave aside tho fact
that British naval uaita cmld not have worked= in the interior of Egypt
the very month after milit.ary occupation,

It is true that no writtm reply has been g:van, but I could hav.

reeeived one if I so required, The oral reply is that if I inaiat on
-

a formal rep;ly now, t would aceopt my proposal for formal nagotiatim

betmen the Government af Egypt and the Secretary-aeneral, adding, however,§
:
“time and place to be agreed". I guess this addition has two explanations,

'-

probably, firstly, a wish to keep open the jfiilibisaop of negotiations
|

in Cairo, and, secondly, a wiuh to have aw@ alight.v time margin on which
to play.

, e .

Dulles has written to me, but he h}asb taken a much softer stend than
‘

Selwyn Lloyd seems to have mpwted..' ‘bThe, idea to introduce the Intémaw
t&on;al Bank already 'm, is French, and the purpose is obviously to get
a tool for continued pressure on the Egyptm. By being custodians of

at least part of the funds collected, the users would, it is thought, have

a reéa.ining bargaining tool with the Egyptians, However, why should tho

Egyptians accept such an arrangement, whether it is proposed boforce
|

 after the reopening of the Ganal? Their positioa in this apeaia}. reamt

~4s not weaker now than it muld be after the rc-op-ning if we avoid pay-

ment arrangements to be made so as to prejudge neg@tiatiem in any .ae.fleorid

The elohfl wcn seems to me to be a last and c.finiluorm att.anpt to

dstablish outside control, with a risk for mfitcirf.nuouni_.tnaa - ;!.ff it
 een be achieved at all, The approach outlined in Ooteter,with ddlive

~

cooperation and a aystm of chseku and balances, is a more pmnieing one "

-

and does not require mppert tm added economic prauuru.



'

Lloyd does speak on a SCUA basis, The mfitm has been raised tma :

(4n the Bxecutive Board) by France and England, The resson he gives for
his indirect approach, is, of course, ridiculous, First of all the

~

British have approached me directly on these very lines; second, I have

had pr&atically daily negotiatims with the British ambassador; and th:!.rd, :

these diaeuasiens have in no way bm tainted by any such political

csmideratians as now indicated by Lloyd,

What he and the Fremh try to do, is to build up a kind of collective

presmra on me (a great nmber of eonutrien have, on their map;‘\ratian,

brought up identical peints). They have done so = without any striking
|

r@smm- geveral t:lms beferc, and should Imcw by now t.ha.t fiih-t is

‘not the way to get anywhere. I have to fallew a line of our own whieh

enbodies independently the best possible balance between the reasonable
viewpoints on the various sides, This nas so far worked remarkably well.
Any other policy would wreck our negotiation mm;mtm to the detri-

ment first of all of the West,
|

|
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I have reason to believe that the Egyptims. would aceept some kind of
|

suspense account system in order to get around the corner 1 Mh, i, e,

:

thnt they mulé accept payments withsuch amitamflar as the Americans

intredused already before the cx'.isia, ‘thus &lmng the users fu.u pmtmim

of ’ohsi.r negatia&i.m position while, on the other he.nd, not put.ting in

their hand a card to be used for added prumu,
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Lloyd does speak on & SCUA basis, The matter has been raised there

(in the Executive Hoard) by France and England. The reason he gives for
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