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September 5, 1957

U.K. Delegation to tne United Nations

Confidential

1422/344,/57

We have now had a reply from the Foreign Office to the suggestion
which you made to m& on August 21st that the United Nations should cancel their
claim for $43,352 and 85 cents againsb Her Majesty's Government for supplies
and services rendered.to British ships used in the United Nations operations
in the Suez Canal, and that Her Majesty's Government should, on their side,
cancel their claim for £9,724,12.0 for supplies made available to the United
Nations salvage operation,

2. It would, for administrative reasons, be difficult for Her Majesty's
Government if the amounts due on either side were treated as part of the
general clearance costs instead of being dealt with separately as was
originally agreed. Her Majesty's Government would be prepared, without going
into the details of the amounts involved, to regard the sums due to them from
the United Nations, and from them to the United Nations as exactly balancing.
The total claim of Her Majesty 's Government in respect of services provided to
the United Nations salvage operation after December 21, 1956, would remain
unaffected by the claims referred to in paragraph 1 above,

=b I should be glad to know whether this arrangement is acceptable to
the United Nations,

(A.R. Moore)

Colonel A.G. Katzin, .
United Nations Headquarters.




: Fonoung tm oonuorsauon between the
Sooretary-(‘.eneral. onsieur Georgea—Pioot and

' Mp, Crocthwaite on August 14, the competent
authorities in the United Kingdom have re-examined
the olaim in respact of the services provided

B after Deceuber 21 to the Un:lted Natlons clearance
operation in me °‘uez canaa.. of which det.ana
wé;;“gfv;n 1n tho enolosums 1n m. hﬁooro 's leuer
of June 7 to Colonel Katzin. ¢

4 ~Rovised rigures in respect of this cleim
: ha.ve pesn prepered, which, in regerd to moverhead

" costs", ere based on the prinoiplo that the
total of these costs will be divided between the
Unit.ed Kingdom and ths United Netions in proporuon
to the number of days for which vessels were |

. engaged in olearing operations before and after
December 21, 1956, Re-sssessment on this basia'
reduces the United olaim from 2.487.350 to

s«;g@ 640, that 1is to say, by £76,690,

o reducuon hes been mede in the figures
for the delly oost. of the vesssls employed.
These &are accurate figures of actual expencu.t.m'o.~ ‘.
/1t hes not

United Kingdom Delegat ion
to the United Nations,
New YoIke

August 30, 1957.
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It has not been poesible to oompare these
figures with the ®unit costs" of comparablu
commercisl vessels chertered by tho United

Nations since {nformation in regand to th@ e
‘latter is not svailevle in London, L

On this vesis a revisod Sumnary of OIaims 4
and revised Appendices I end II heve boon =

prepared, of which copies arq,a&taphsd.
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